DISCLAIMER
This el ectronic version of an SCC order is for informational purposes only

and is not an official docunment of the Commr ssion. An official copy may be
obtained fromthe Clerk of the Comm ssion, Docunent Control Center.

COMVONVEALTH OF VI RG NI A

STATE CORPORATI ON COWM SS| ON
AT RI CHVOND, JULY 12, 2001
APPLI CATI ON OF
DALE SERVI CE CORPORATI ON CASE NO. PUE010200

For a general increase in rates

ORDER FOR NOTI CE AND HEARI NG

On April 6, 2001, Dale Service Corporation ("Dale Service"
or "Conpany") conpleted an application for a general increase in
rates for services. In its Application, the Conpany proposed
that rates and charges becone effective Septenber 1, 2001. The
proposed rates and charges woul d produce $4, 356,888 in
addi ti onal annual operating revenues, an increase of
approxi mately 130% over the current rates and charges approved
in the Conpany's last rate case.! The Conpany represents that
t he additional annual operating revenues are necessary to cover
i ncreased operating expenses, debt service, and other costs
associated wth the debt related to upgrading its wastewater
treatnment facilities and construction of new facilities in order

to neet the wastewater effluent limts in its wastewater

1 Application of Dale Service Corporation to revise tariffs, Case
No. PUE850041, Final Order (February 20, 1986).



http://www.state.va.us/scc/contact.htm#General

di scharge permts issued by the Virginia Departnent of
Environnmental Quality.

Additionally, on April 6, 2001, Dale Service filed its
Petition For Waiver of Rate Case Filing Requirenents
("Petition") requesting that the Comm ssion wai ve each and every
rule adopted in its Order Adopting Rules in Case No. PUA990054
(20 VAC 5-200-30) that requires the separation of jurisdictiona
and non-jurisdictional revenues, expense and investnent and to
all ow the Conpany's application to proceed on a total conpany
basi s.

On June 27, 2001, after discussions with the Conm ssion
Staff, Dale Service filed its Anended Application requesting a
phase-in of proposed increased rates with the first phase
("Phase 1") of the rate increase taking effect, subject to
refund, on Cctober 1, 2001, in the amount of $1, 835,433, which
is approximately 42% of the requested increase. Phase | rate
i ncrease woul d have the effect of increasing comrercial bills,
on a quarterly basis, from $51.00 to $80. 00 and residenti al
rates, on a quarterly basis, from $40.80 to $63.00. The Conpany
antici pates that the second phase ("Phase I1") of the proposed
rate increase will commence on Cctober 1, 2002, and said
increase will be no greater than the difference between the
original increase (%4, 356,888) and the Phase | rates that wll

go into effect, subject to refund (%1, 835, 433) or $2,521, 455.



Upon consi deration of the Conpany's application, Petition,
anended application, and applicable statutes, the Conm ssion
finds that this matter shoul d be docketed and that an
i nvestigation should be cormmenced. The Commi ssion also finds
that Dale Service should give notice of its application and that
publ i ¢ hearings should be convened.

The Conm ssion takes notice of the conplex nature of the
i ssues involved in this case and recognizes that it will require
the Comm ssion Staff an additional year to conplete an
exam nation and audit. The upgrade of Dal e Service's wastewater
treatnment facilities and construction of new facilities on which
the cost increases are based will not be conplete until the end
of 2001 at the earliest. Both the Phase | and Phase |
increases will be the focus of the evidentiary hearing. The
Comm ssion Staff will investigate the Conpany's application and
present its findings in testinony at the evidentiary hearing.
Further, the Conm ssion will allow Phase | of the proposed rates
and charges to becone effective Cctober 1, 2001, subject to
refund, while the reasonabl eness of those rates and charges is
i nvestigated anticipating a Phase Il increase to be effective as
of Cctober 1, 2002. Finally, the Conmission will allowthe
col l ective waiver in this current case of each and every rule

requiring the separation of jurisdictional and non-



jurisdictional revenues, expense and investnent and all ow the
Dal e Service's application to proceed on a total conpany basis.

Accordingly, I'T IS ORDERED THAT:

(1) This matter be docketed and assigned Case
No. PUE010200.

(2) Dale Service may put Phase | of its proposed rates and
charges in effect on or after Cctober 1, 2001, subject to
refund. In addition, Phase Il of Dale Service's anticipated
rate increase shall be effective as of October 1, 2002, subject
to refund.

(3) The Comm ssion shall waive each and every rule in the
current rate case, adopted in its Order Adopting Rules in Case
No. PUA990054 (20 VAC 5-200-30), that requires the separation of
jurisdictional and non-jurisdictional revenues, expense and
i nvestnment and allow Dal e Service's application to proceed on a
total conpany basis.

(4) As provided by § 12.1-31 of the Code of Virginia and
Rule 7:1 of the Conm ssion's Rules of Practice and Procedure
("the Rules”), 5 VAC 5-10-520, a hearing exam ner is appointed
to conduct further proceedi ngs on behalf of the Conm ssion and
to file a final report with a transcript of this proceeding.

(5) A public hearing shall be held on this Application
begi nning at 2: 00 p.m on Mnday, Septenber 24, 2001, in the

Board Chanbers Room of the Janes J. MCoart Adm nistration



Bui l ding, 1 County Conplex Court, Prince Wlliam Virginia
22192. Any nenber of the public desiring to nmake a statenent on
the Application need only appear at the Board Chanbers Room at
1:45 p.m on the date of the hearing and identify hinmself or
herself as a public witness to the Comm ssion's bailiff.

(6) A public evidentiary hearing shall be held on
Wednesday, Septenber 18, 2002, at 10:00 a.m, in the
Commi ssion's second floor courtroomlocated in the Tyler
Bui | ding, 1300 East Main Street, Richnond, Virginia.

(7) Any person nay obtain copies of Dale Service's
Application and supporting testinony and exhibits by contacting
t he Conpany's counsel at the followi ng address: Richard D.
Gary, Esquire, and Renata M Manzo, Esquire, Hunton & WIIians,
Ri verfront Plaza, East Tower, 951 East Byrd Street, Ri chnond,
Virginia 23219-4074. Copies are also available for review
Monday through Friday, 8:15 a.m to 5:00 p.m at the
Conmi ssion's Docunment Control Center, First Floor, Tyler
Bui |l di ng, 1300 East Main Street, Richnond, Virginia. A copy of
this Order is available fromthe Comm ssion's web site:

http://ww. st ate.va. us/scc/ casei nfo/orders. ht m

(8) On or before June 3, 2002, the Conmpany shall file with
the Cerk of the Comm ssion an original and fifteen (15) copies

of any additional direct testinony that it intends to present at


http://www.state.va.us/scc/caseinfo/orders.htm

the public evidentiary hearing, naking a copy of the sane
avail able to the public as provided in paragraph (6) above.

(9) Any person wishing to conment on the application
shall, on or before June 25, 2002, address such comments to:
Joel H Peck, Cerk, State Corporation Conm ssion, c¢/o Docunent
Control Center, P.O Box 2118, Richnond, Virginia 23218-2118.

Al'l comments shall refer to Case No. PUE010200.

(10) On or before June 25, 2002, any person expecting to
partici pate as a respondent, as defined in Rule 80 B of the
Commi ssion's Rules of Practice and Procedure ("Rules"), 5 VAC 5-
20-80 B, shall file with the Cerk at the address setout in (8)
an original and fifteen (15) copies of a notice of
participation, as required by Rule 80 B, 5 VAC 5-20-80 B, and
shal |l serve a copy on counsel to Dale Service, R chard D. Gary,
Esquire, and Renata M Manzo, Esquire, Hunton & WIIlians,

Ri verfront Plaza, East Tower, 951 East Byrd Street, Ri chnond,
Virginia 23219-4074.

(11) Wthin five (5) days of receipt of a notice of
protest, Dale Service shall serve upon each protestant a copy of
this order, a copy of the application, and all nmaterials now or
hereafter filed with the Conm ssion.

(12) On or before July 19, 2002, all respondents shall file
with the Cerk an original and fifteen (15) copies of the

testinony and exhibits that the respondent intends to present at



the hearing and shall serve a copy of the testinony and exhibits
on counsel to Dale Service and on all other parties.

(13) On or before July 19, 2002, witten comments on Dal e
Service's application may be filed with the Cerk at the address
set out in (8) above.

(14) The Conmi ssion Staff shall investigate Dale Service's
application and, on or before August 22, 2002, shall file with
the Cerk of the Conmi ssion an original and fifteen (15) copies
of the testinony and exhibits Staff intends to present at the
evidentiary hearing, and shall serve a copy of the sanme to
counsel for Dale Service and on all other parties.

(15) On or before Septenber 5, 2002, Dale Service may file
with the Clerk an original and fifteen (15) copies of al
testinmony it expects to offer in rebuttal to all direct
testi mony and exhibits of Comm ssion Staff and protestants and
shall serve one copy on all other parties. Additional rebuttal
evi dence may be presented in response to evidence which was not
filed but elicited at the hearing and, provided further, the
need for additional rebuttal evidence is tinely addressed by
nmoti on during the hearing.

(16) Discovery shall be conducted in accordance with
Part 1V of the Practice Rules, 5 VAC 5-20-260, except that:

(a) Answers and objections shall be served within ten
(10)days after receipt of interrogatories; and



(b) Special notions upon the validity of any objections
rai sed by answers shall be filed within three (3)
wor ki ng days of receipt of the objection.

(17) Forthwith upon receipt of this order, Dale Service
shal | nmake avail able for inspection at its offices during
regul ar busi ness hours copies of its application, testinony,
exhibits, this order, and all other materials filed in this
pr oceedi ng.

(18) On or before July 27, 2001, Dale Service shal
conpl ete publication of the follow ng notice to be published as
di spl ay advertising (not classified advertising) once a week for
two consecutive weeks in newspapers of general circulation in
the Dal e Service area of service:

NOTI CE TO THE PUBLI C OF AN APPLI CATI ON
FOR A GENERAL | NCREASE | N RATES BY

DALE SERVI CE CORPORATI ON
CASE NO. PUE010200

On April 6, 2001, Dale Service
Corporation ("Dale Service" or "the
Conpany") conpleted an application with the
State Corporation Conmm ssion ("the
Commi ssion") for a general increase in rates
and to revise its tariff. The Conpany's
Phase | proposed tariff revisions in the
amount of $1, 835,433 are effective
Cctober 1, 2001, subject to refund with
interest, pending a final determ nation by
the Commission in this matter. An
antici pated Phase Il increase will becomne
effective as of COctober 1, 2002. The
proposed rates are designed to produce an
overal | increase of $4,356,888, in total
annual operating revenues, an increase of
approxi mately 130% over the current rates
and charges approved in the Conpany's | ast



rate case. The Conpany proposes that the
addi tional annual operating revenues are
necessary to cover increased operating
expenses, debt service, and other costs
associated with the debt related to
upgrading its wastewater treatnent
facilities and construction of new
facilities in order to neet the wastewater
effluent limts in its wastewater discharge
permts issued by the Virginia Departnment of
Environnmental Quality.

Dal e Service's proposed rates are as
foll ows:

AVAI LABI LI TY OF SERVI CE

Avai l able to all netered custoners ot her
t han customers purchasing water for resale.

PHASE | RATE

Rate Per Quarter

Cl ass Pr esent Pr oposed
Resi denti al $40. 80 $63. 00
Cormmer ci al $51. 00 $80. 00

PLEASE TAKE NOTI CE that while the total
revenue requirenent that may be approved is
limted to the anmount requested by Dal e
Service, individual rates and charges,
revenue apportionnent, and the tariffs
approved by the Conm ssion nay differ from
t hose proposed by the Conpany.

The Conmi ssion has schedul ed a heari ng
to begin at 10:00 a.m on Wdnesday,
Sept enber 18, 2002, in the Comm ssion's
Second Fl oor Courtroomlocated in the Tyler
Bui | ding, 1300 East Main Street, Ri chnond,
Virginia. A hearing also will be held on
Monday, Septenber 24, 2001, in the Board
Chanmbers Room of the Janes J. MCoart
Adm ni stration Building, 1 County Conpl ex
Court, Prince Wlliam Virginia 22192 to



receive public comment on the Application.

I ndi viduals with disabilities who require an
accommodation to participate in the hearing
shoul d contact the Conmm ssion at |east seven
(7) days before the schedul ed hearing date
at 1-800-552-7945 (voice) or 1-804-371-9206
(TDD) .

A copy of the Conpany's application and
acconpanying materials are avail able for
public inspection Monday through Friday,
8:15 am to 5:00 p.m at the Conm ssion's
Clerk's Ofice, Docunment Control Center,
First Floor, Tyler Building, 1300 East Miin
Street, Richnond, Virginia. On or after
June 3, 2002, a copy of any suppl enentary
direct testinony and exhibits prefiled by
the Conpany will be available for public
i nspection at the sane |ocation. A copy of
t he Conpany's application, acconpanying
mat eri al s, and suppl enentary direct
testinmony and exhibits also may be obtai ned
by contacting Dale Service's counsel at the
follow ng address: Richard D. Gary, Esquire,
and Renata M Manzo, Esquire, Hunton &
WIllians, R verfront Plaza, East Tower, 951
East Byrd Street, Ri chnond, Virginia 23219-
4074.

Any person desiring to comrent in
writing on the application may do so by
July 19, 2002. Any such comrent shall be
directed to Joel H Peck, Cerk, State
Cor poration Conm ssion, c/o Docunment Contro
Center, P.QO Box 2118, Richnond, Virginia
23218-2118, and shall refer to Case
No. PUE010200. Any person desiring to make
a statenment at a public hearing, either for
or agai nst the application, need only appear
in the designated |ocation fifteen m nutes
prior to the schedul ed hearing tinme and
identify hinself or herself to the Bailiff
as a public wtness.

Any person who expects to present

evi dence, cross-exam ne W tnesses, or
ot herwi se participate in the proceedi ngs as

10



(19)

a Protestant, pursuant to Rule 4:6 of the
Conmi ssion's Rules of Practice and
Procedure, 5 VAC 5-10-180, should pronptly
obtain a copy of the Order for Notice and
Hearing fromthe Cerk of the Conm ssion for
full details of the procedural schedul e and
instructions on participation. Al service
on the Conpany in this matter shall be
directed to the Conpany's counsel as
follows: Richard D. Gary, Esquire, and
Renata M Manzo, Esquire, Hunton & WIIi ans,
Ri verfront Plaza, East Tower, 951 East Byrd
Street, Richnond, Virginia 23219-4074 and to
ot her Protestants.

All witten conmunications to the
Comm ssion regarding this case shall be
directed to Joel H Peck, Cerk, State
Cor porati on Conm ssion, c/o Docunent Contro
Center, P.O Box 2118, Richnond, Virginia
23218-2118, and shall refer to Case No.
PUE010200.

DALE SERVI CE CORPORATI ON

The Conpany shall forthwith serve a copy of this Oder

on the Chairman of the Board of Supervisors of each county in

whi ch t he

Conpany offers service, and/or the Mayor or Manager of

every city and town (or equivalent officials in counties,

cities, and towns having alternate forns of governnent)

i n which

t he Conpany offers service. Service shall be made by first

cl ass mmil

or delivery to the customary place of business or to

t he residence of the person served.

(20)

At the conmmencenent of the Septenber 18, 2002,

evidentiary hearing schedul ed herein, the Conpany shal

11

provi de



t he Conmi ssion with proof of notice as required by paragraphs

(17) and (18) above.
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